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Summary of the paper Comments

Motivation and research questions

• The boundary between manufacturing and services sectors are blurred.

• Manufacturing firms increasingly rely on intermediate services and engage in

servitization (shift to product-service systems).

• At firm-level, does services trade liberalization increase trade in goods, and
goods trade liberalization increase trade in services?

• Are there technological complementaries leading to sourcing of goods and
services from the same origin country?

1 / 5



Summary of the paper Comments

Results

• The probability of choosing a gs combination:

1 Increases with having chosen gs in the past (at t� 2). (Fixed costs).

2 Increases if g = s. (Same country-sourcing is more likely).

3 Decreases with goods and services barriers.

• Conditional on choosing a gs combination, imports of goods and services:

1 Increase if g = s (Complementaries in importing goods and services together).

2 Decrease with goods and services barriers.
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Variable construction

• The dimension of your data (and therefore of the variables) is not clear.

• It is di�cult to grasp your results absent a clear understanding of the
variables.

• What is each unit of observation?

• How are the second-stage dependent variables constructed? You claim that

‘Impgoodsgskt represents imports of goods by firm k at time t from country g
assigned to the gs pair’. This is not clear.

• What is the dimension of variation of ✓gs?

• A table with an extraction from the dataset, and a discussion of it, would help.
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Services trade barriers

• You combine PMR and RTA data as follows: tSpst = PMRpt ⇥RTAst.
(RTA takes value 1 in the absence of a services RTA).

• Are services trade barriers tpst equal to zero if a services RTA is in place?
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Other comments

• In the counterfactuals section, more explanation is needed to understand the
two channels of goods-services complementarity that you quantify. (p. 33).

• In the conclusions, you write that ‘input-output linkages in our model create
a trade policy spillover, not just from intermediate to final products, but also
from intermediate goods to intermediate services.’ This is unclear.
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